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Itallan extremists in Trieste, mainly the neo=-fascists, with pro-Cominform
Communists acting ss provocateurs, plan serious disorders beginning Friday of
this week which may challenge the suthority and control of the Allied Military
Government s vell as plice sdditional strain on Itelo-Yugoslav relations.

The recent flare-up in Burms over the Chinese Nationalist forces of Li M
bas not subsided and the situation remaine potentially 2 very dsmaging one for
the United States position in Southeast Asis. There are indiecations thet
Chinese Netionslist leaders are currently less inclined to cecperate with
Ameyrican foreign policy objectives.

Surrent information indicates that Viet Minh are making preperstions in
northvest Tookin for a new caumpaign to penetrate northern Laos. 8econdary
pressure at the seme time way be exerted o# the Delte, including infiltration
preparatory to ettempting to seize a portion of the spring rice harvests.

Approved For Release 2000/08/30 : CIA-RDP80R01443R000100100015-5

O inisipgr



SE

Approved For Release 2000/08/30 > PP8ORG1443R000100100015-5

STT_RIOTS

1. There are reports that elements of some center parties faver overt cetion
and that Rowe plens to incite riots in oarder to justify the movement of Italian
- troops into the ares,

~M 1G4S -
2.  Our Politicol Advizer in Trieste secs no course of setion which could
entirely avert rioting.
2. In view of the questionnble reliability of the police force, the Zone
Cormender mey be required to employ imerican and British troops (&pprox. 10,000)
to restore order, althoush he is sware that this would arcuse edverse rublie
opinion throughout Italy,
4. The Italisns ere vorried snd upset about Tite's visit to inglend, which
they regard as further indieation that Yugoslavia ic being favered by the west,

20 -P&mh, Fridey, is the amiversary of the 1948 declaration by ourselves ’
Great Britain and Frence hieh advoested the retury of the entire Free Territory
Lo Italy., last year, mice meetings by the Trieste center parties, with the mme-
official encouragement of the Itslian Governwent, developed into extremist riocts
against Amerfcan and British suthorities, in officia]l Italian protest resulted
vhen Rritish-controlled police atterpted to subdne the extrenists, Premier
de Gasperl claime he hes wmrned his followers in Trieste against publie distwrbances,
If the demcmstrations reerive videspread suppert, the Italijan Government would
vrobebly nol act to suppress them for fear of weakening its position in the coming
clections, Tt would probobly alse demend publfcly that the 18 Tripartite
Decleration be Implemented and offieially derand an even further extension of
Italisn authority in Trieste, FHome muy also request the Alliee to pressurs Tito

for a satisfactory solution,
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1., Hstionnlist refusel to cecede Lo U, 5. reuests regexding Nationslist ¢ ia
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8y Pallure to order Netfonalist forcos to leave Burnas

b, Falluwre t0 2gree in prinsisle to a withdrawal in erdte of noseidility
Burma will bring the proble: to the Glfj

O Hespitalization of Ii Mi, corcander of Natiomalist foreces in Buwme,

2s Authoriterien trend in Wotionalist Qoveraments

a, Resignetion of Formose Goversor Le Co Wu, wnususily sble offieial
and symbol of democratie forces, who feels thet he is losing fight
to authoritorian slovents;

by Stesdy imorease in the power of Uenerslissimo's son, the Soviet-
Yrained and asti-iverican Chieng Chingwuo; -

¢. Kew Kuominteng controls over Cebinet and legisletors, imcrescad
osngorship of press,

=TOP-SteRE-

Approved For Release‘2000108l30 : CIA-RDP80R01443R000100100015-5



